


apply to the selection retention or other issues concerning the depositories of the towns

funds in demand and time deposits as provided underVTCA Local Government Code

ch 105

b This division shall apply to the investment and management of all funds of the

town under its control other than those expressly excluded herein or by applicable law or

valid agreement This division shall not supersede the restrictions on investment and use

applicable to any specific fund and in the event of any conflict between this division and

the requirements of any fund subject to this division the specific requirement applicable
to such fund shall be followed as well as all other provisions of this division other than

those in conflict The employees deferred compensation agency fund is excluded from

coverage under this policy

c This division also requires the formal adoption of an investment strategy

statement that specifically addresses each of the towns fund groups Each investment

strategy statement will describe its objectives concerning

1 Suitability of investment type

2 Preservation and safety ofprincipal

3 Liquidity

4 Marketability of each investment

5 Diversification of the portfolio and

6 Yield

d In order to make effective use of the towns resources all monies shall be pooled
into one investment bank account except for those monies required to be accounted for

in other bank accounts as stipulated by applicable laws bond covenants or contracts The

income derived from this pooled investment account shall be distributed in accordance

with the towns internal procedures

Sec2203 Objectives

The towns principal investment objectives in order of priority are

1 Conformance with all federal regulations state statutes and other legal

requirements including the town Charter and town ordinances including this

division

2 Preservation of capital and the protection of investment principal

3 Maintenance of sufficient liquidity to meet anticipated disbursements and

cash flows
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