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AN ORDINANCE AUTHORIZING THE ISSUANCE OF TOWN
OF ADDISON TEXAS 22590000 GENERAL OBLIGATION
REFUNDING AND IMPROVEMENT BONDS SERIES 2012
LEVYING A TAX IN PAYMENT THEREOF APPROVING
THE OFFICIAL STATEMENT APPROVING EXECUTION OF
A PURCHASE CONTRACT AND ESCROW AGREEMENT
AND ENACTING OTHER PROVISIONS RELATING

THERETO

WHEREAS there are presently outstanding certain obligations of the Town of Addison
Texas the Town described on Schedule I attached hereto collectively the Refunded
Obligations

WHEREAS Chapter 1207 Texas Government Code as amended Chapter 1207
authorizes the Town to issue refunding bonds and to deposit the proceeds from the sale thereof
and any other available funds or resources directly with the paying agent for any of the
Refunded Obligations and such deposit if made before such payment dates shall constitute the
making of firm banking and financial arrangements for the discharge and final payment of the
Refunded Obligations

WHEREAS Chapter 1207 further authorizes the Town to enter into an escrow agreement
with the paying agent for any of the Refunded Obligations with respect to the safekeeping
investment reinvestment administration and disposition of any such deposit

WHEREAS The Bank ofNew York Mellon Trust Company National Association is the
paying agent for the Refunded Obligations and the Escrow Agreement hereinafter authorized
constitutes an escrow agreement of the kind authorized and permitted by said Chapter 1207

WHEREAS by this Ordinance the City Council is authorizing the issuance of its bonds
for the purpose of refunding the Refunded Obligations

WHEREAS the City Council hereby finds determines and declares that the refunding of
the Refunded Obligations will result in a savings of approximately 43743307and a net present
value savings of approximately 41071916for the Town

WHEREAS a portion of the bonds hereinafter authorized were duly and favorably voted
as required by the Constitution and laws of the State of Texas at an election held in the Town on
February 12 2000 and

WHEREAS at said election the following are among the purposes and amounts of the
bonds which were authorized reflecting any amount previously issued pursuant to each voted
authorization the amount therefrom being issued pursuant to this Ordinance and the balance that
remains unissued after the issuance of such bonds herein authorized to wit
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WHEREAS the City Council hereby finds determines and declares that the issuance of
the bonds herein authorized for the purpose of refunding the Refunded Obligations is necessary
in order to lower the overall annual debt service requirements of the Town

WHEREAS the City Council hereby finds determines and declares that it is necessary
and in the best interest of the Town and its citizens that it authorize by this Ordinance the
issuance and delivery of its bonds for the purposes herein stated at this time all in a single issue
and

WHEREAS the meeting at which this Ordinance is considered is open to the public as
required by law and public notice of the time place and purpose of said meeting was given as
required by Chapter 551 Texas Government Code as amended therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON

2
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Amount

Amount Previously Amount Being Unissued

Purpose Voted Issued Issued Balance

2000 Election

Street Improvements 11500000 9300000 2200000 0

Road UtilitiesStreetscape 11000000 2370000 8630000 0

2012 Election

Street Utilities 29500000 0 3500000 29500000

Road UtilitiesStreetscape 10000000 0 0 10000000

Airport Improvements 7000000 0 0 7000000

Parking Facilities 3000000 0 0 3000000

Communications System 2000000 0 2000000 2000000

Parks

3500000 0 3500000 3500000

Total 77500000 11670000 19830000 55000000

WHEREAS the City Council hereby finds determines and declares that the issuance of
the bonds herein authorized for the purpose of refunding the Refunded Obligations is necessary
in order to lower the overall annual debt service requirements of the Town

WHEREAS the City Council hereby finds determines and declares that it is necessary
and in the best interest of the Town and its citizens that it authorize by this Ordinance the
issuance and delivery of its bonds for the purposes herein stated at this time all in a single issue
and

WHEREAS the meeting at which this Ordinance is considered is open to the public as
required by law and public notice of the time place and purpose of said meeting was given as
required by Chapter 551 Texas Government Code as amended therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON
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ARTICLE I

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 101 Definitions

Unless otherwise expressly provided or unless the context clearly requires otherwise in
this Ordinance the following terms shall have the meanings specified below

Bond means any of the Bonds

Bond Date means the date designated as the initial date of the Bonds by Section302a
of this Ordinance

Bond Purchase Contract means the bond purchase contract described in Section701b
of this Ordinance

Bonds means the Towns bonds authorized to be issued by Section 301 of this
Ordinance and designated as Town of Addison Texas General Obligation Refunding and
Improvement Bonds Series 2012

Town means the Town of Addison Texas

Closing Date means the date of the initial delivery of and payment for the Bonds

Designated PaymentTransfer Office means i with respect to the initial Paying
AgentRegistrar named in this Ordinance the Designated PaymentTransfer Office as designated
in the Paying AgentRegistrar Agreement or at such other location designated by the Paying
AgentRegistrar and ii with respect to any successor Paying AgentRegistrar the office of such
successor designated and located as may be agreed upon by the Town and such successor

DTC means The Depository Trust Company of New York New York or any
successor securities depository

DTC Participant means brokers and dealers banks trust companies clearing
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants

EMMA means the Electronic Municipal Market Access System

Escrow Agent means The Bank of New York Mellon Trust Company National
Association as escrow agent under the terms of the Escrow Agreement

Escrow Agreement means that certain Escrow Agreement between the Town and the
Escrow Agent pertaining to the defeasance of the Refunded Obligations

Escrow Fund means the fund by that name established in the Escrow Agreement

3
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Event of Default means any event of default as defined in Section 1001 of this
Ordinance

Initial Bond means the Initial Bond authorized by Section 304 of this Ordinance

Interest and Sinking Fund means the interest and sinking fund established by
Section 202 of this Ordinance

Interest Payment Date means the date or dates on which interest on the Bonds is
scheduled to be paid until their respective dates of maturity such dates being February 15 and
August 15 of each year commencing on February 15 2013

MSRB means the Municipal Securities Rulemaking Board

Owner means the person who is the registered owner of a Bond or Bonds as shown in
the Register

Paying AgentRegistrar means initially The Bank of New York Mellon Trust
Company National Association or any successor thereto as provided in this Ordinance

Record Date means the last business day of the month next preceding an Interest
Payment Date

Refunded Obligations means those obligations of the Town described in Schedule I
attached hereto

Register means the Register specified in Section306aof this Ordinance

Representation Letter means the Blanket Letter of Representations between the Town
and DTC

Rule means SEC Rule 15c212 as amended from time to time

SEC means the United States Securities and Exchange Commission

Special Record Date means the Special Record Date prescribed by Section303b

Unclaimed Payments means money deposited with the Paying AgentRegistrar for the
payment of principal of or interest on the Bonds as the same come due and payable and
remaining unclaimed by the Owners of such Bonds after the applicable payment date

Underwriter means Stifel Nicolaus Company Incorporated BOSC Inc and
SAMCO Capital Markets Inc

Section 102 Findings

The declarations determinations and findings declared made and found in the preamble
to this Ordinance are hereby adopted restated and made a part of the operative provisions hereof

4
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Section 103 Table of Contents Titles and Headings

The table of contents titles and headings of the Articles and Sections of this Ordinance
have been inserted for convenience of reference only and are not to be considered a part hereof
and shall not in any way modify or restrict any of the terms or provisions hereof and shall never
be considered or given any effect in construing this Ordinance or any provision hereof or in
ascertaining intent if any question of intent should arise

Section 104 Interpretation

a Unless the context requires otherwise words of the masculine gender shall be
construed to include correlative words of the feminine and neuter genders and vice versa and
words of the singular number shall be construed to include correlative words of the plural
number and vice versa

b This Ordinance and all the terms and provisions hereof shall be liberally
construed to effectuate the purposes set forth herein

ARTICLE Il

SECURITY FOR THE BONDS INTEREST AND SINKING FUND

Section 201 Tax Levy

a Pursuant to the authority granted by the Texas Constitution and the laws of the
State of Texas there shall be levied and there is hereby levied for the current year and for each
succeeding year hereafter while any of the Bonds or any interest thereon is outstanding and
unpaid an ad valorem tax on each one hundred dollars valuation of taxable property within the
Town at a rate sufficient within the limit prescribed by law to pay the debt service
requirements of the Bonds being i the interest on the Bonds and ii a sinking fund for their
redemption at maturity or a sinking fund of two percent 2 per annum whichever amount is
greater when due and payable full allowance being made for delinquencies and costs of
collection

b The ad valorem tax thus levied shall be assessed and collected each year against
all property appearing on the tax rolls of the Town most recently approved in accordance with
law and the money thus collected shall be deposited as collected to the Interest and Sinking
Fund

c Said ad valorem tax the collections therefrom and all amounts on deposit in or
required hereby to be deposited to the Interest and Sinking Fund are hereby pledged and
committed irrevocably to the payment of the principal of and interest on the Bonds when and as
due and payable in accordance with their terms and this Ordinance

d If the lien and provisions of this Ordinance shall be released in a manner
permitted by Article XI hereof then the collection of such ad valorem tax may be suspended or
appropriately reduced as the facts may permit and further deposits to the Interest and Sinking
Fund may be suspended or appropriately reduced as the facts may permit

5
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Section 202 Interest and Sinking Fund

a The Town hereby establishes a special fund or account to be designated the
Town of Addison Texas General Obligation Refunding Bonds Series 2011 Interest and
Sinking Fund said fund to be maintained at an official depository bank of the Town separate
and apart from all other funds and accounts of the Town

b Money on deposit in or required by this Ordinance to be deposited to the Interest
and Sinking Fund shall be used solely for the purpose of paying the interest on and principal of
the Bonds when and as due and payable in accordance with their terms and this Ordinance

ARTICLE III

AUTHORIZATION GENERAL TERMS AND PROVISIONS
REGARDING THE BONDS

Section 301 Authorization

The Towns bonds to be designated Town of Addison Texas General Obligation
Refunding and Improvement Bonds Series 2012 are hereby authorized to be issued and
delivered in accordance with the Constitution and laws of the State of Texas including

specifically Chapter 1207 Texas Government Code as amended and Section 511 of the Charter
of the Town The Bonds shall be issued in the aggregate principal amount of22590000 for the
purposes of i making the following public improvements to wit 2200000 for engineering
constructing reconstructing improving repairing developing extending and expanding streets
thoroughfares bridges interchanges intersections grade separations sidewalks and other public
ways of the Town including necessary and related storm drainage facilities and improvements
signalization and other traffic controls street lighting and the acquisition of any needed rights
ofway therefor 2000 Authorization8630000 for constructing acquiring and developing
Belt Line Road street improvements and streetscaping 2000 Authorization 3500000 for
engineering constructing reconstructing improving repairing developing extending and
expanding streets thoroughfares bridges interchanges intersections grade separations
sidewalks and other public ways of the Town including necessary and related storm drainage
facilities and improvements signalization and other traffic controls street lighting and the
acquisition of any needed rightsofway therefor 2012 Authorization 2000000 for the

acquisition of high speed communications equipment and related wireless network infrastructure
for connection with the towns data network including automated meter reading and live
monitoring infrastructure for law enforcement and first respondersparks and neighborhoods and
airport security 2012 Authorization 3500000 for public park improvements and

improvements to Town pedestrianbicycle trails including neighborhood lighting landscaping
signage and the acquisition of land therefor 2012 Authorization and ii providing funds for
refunding the Refunded Obligations and paying the costs of issuing the Bonds

6
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Section 302 Date Denomination Maturities and Interest

a The Bonds shall be dated August 15 2012 The Bonds shall be in fully registered
form without coupons in the denomination of5000 or any integral multiple thereof and shall
be numbered separately from one upward except the Initial Bond which shall be numbered T1

b The Bonds shall mature on February 15 in the years and in the principal amounts
set forth in the following schedule

Serial Bonds

c Interest shall accrue and be paid on each Bond respectively until its maturity
from the later of the Bond Date or the most recent Interest Payment Date to which interest has
been paid or provided for at the rates per annum for each respective maturity specified in the
schedule contained in subsection b above Such interest shall be payable on each Interest
Payment Date until maturity Interest on the Bonds shall be calculated on the basis of a three
hundred sixty 360 day year composed of twelve 12 months of thirty 30 days each

Section 303 Medium Method and Place of Payment

a The principal of and interest on the Bonds shall be paid in lawful money of the
United States of America

b Interest on the Bonds shall be payable to each Owner as shown in the Register at
the close of business on the Record Date provided however in the event of nonpayment of
interest on a scheduled Interest Payment Date and for 30 days thereafter a new record date for
such interest payment a Special Record Date shall be established by the Paying

AgentRegistrar if and when funds for the payment of such interest have been received from the
Town Notice of the Special Record Date and of the scheduled payment date of the past due
interest the Special Payment Date which shall be 15 days after the Special Record Date shall
be sent at least five business days prior to the Special Record Date by firstclass United States

7
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Principal Principal
Year Amount Interest Rate Year Amount Interest Rate

2014 375000 2000 2024 955000 5000

2015 1175000 3000 2025 1010000 5000

2016 1630000 3000 2026 1060000 5000

2017 1690000 3000 2027 1115000 5000

2018 1740000 4000 2028 1170000 5000

2019 1820000 4000 2029 1230000 5000

2020 885000 4000 2030 1295000 5000

2021 920000 4000 2031 1350000 3000

2022 875000 4000 2032 1385000 3125

2023 910000 5000

c Interest shall accrue and be paid on each Bond respectively until its maturity
from the later of the Bond Date or the most recent Interest Payment Date to which interest has
been paid or provided for at the rates per annum for each respective maturity specified in the
schedule contained in subsection b above Such interest shall be payable on each Interest
Payment Date until maturity Interest on the Bonds shall be calculated on the basis of a three
hundred sixty 360 day year composed of twelve 12 months of thirty 30 days each

Section 303 Medium Method and Place of Payment

a The principal of and interest on the Bonds shall be paid in lawful money of the
United States of America

b Interest on the Bonds shall be payable to each Owner as shown in the Register at
the close of business on the Record Date provided however in the event of nonpayment of
interest on a scheduled Interest Payment Date and for 30 days thereafter a new record date for
such interest payment a Special Record Date shall be established by the Paying

AgentRegistrar if and when funds for the payment of such interest have been received from the
Town Notice of the Special Record Date and of the scheduled payment date of the past due
interest the Special Payment Date which shall be 15 days after the Special Record Date shall
be sent at least five business days prior to the Special Record Date by firstclass United States

7
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mail postage prepaid to the address of each Owner of a Bond appearing on the Register at the
close of business on the last business day next preceding the date of mailing of such notice

c Interest shall be paid by check dated as of the Interest Payment Date and sent by
the Paying AgentRegistrar to each Owner by United States mail firstclass postage prepaid to
the address of each Owner as it appears in the Register or by such other customary banking
arrangement acceptable to the Paying AgentRegistrar and the Owner provided however the
Owner shall bear all risk and expense of such other banking arrangement At the option of an
Owner of at least1000000 principal amount of the Bonds interest may be paid by wire
transfer to the bank account of such Owner on file with the Paying AgentRegistrar

d The principal of each Bond shall be paid to the Owner thereof on the due date
upon presentation and surrender of such Bond at the Designated PaymentTransfer Office of the
Paying AgentRegistrar

e If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday Sunday legal holiday or day on which banking institutions in the city where the
Designated PaymentTransfer Office of the Paying AgentRegistrar is located are required or
authorized by law or executive order to close then the date for such payment shall be the next
succeeding day that is not a Saturday Sunday legal holiday or day on which banking
institutions are required or authorized to close and payment on such date shall have the same
force and effect as if made on the original date payment was due and no additional interest shall
be due by reason of nonpayment on the date on which such payment is otherwise stated to be due
and payable

f Unclaimed Payments shall be segregated in a special escrow account and held in
trust uninvested by the Paying AgentRegistrar for the accounts of the Owners of the Bonds to
which the Unclaimed Payments pertain Subject to Title 6 of the Texas Property Code
Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three years after
the applicable payment date shall be applied to the next payment or payments on the Bonds
thereafter coming due and to the extent any such money remains after the retirement of all
outstanding Bonds shall be paid to the Town to be used for any lawful purpose Thereafter
neither the Town the Paying AgentRegistrar nor any other person shall be liable or responsible
to any holders of such Bonds for any further payment of such unclaimed monies or on account of
any such Bonds subject to Title 6 of the Texas Property Code

Section 304 Execution and Registration of Bonds

a The Bonds shall be executed on behalf of the Town by the Mayor and the City
Secretary by their manual or facsimile signatures and the official seal of the Town shall be
impressed or placed in facsimile thereon Such facsimile signatures on the Bonds shall have the
same effect as if each of the Bonds had been signed manually and in person by each of said
officers and such facsimile seal on the Bonds shall have the same effect as if the official seal of
the Town had been manually impressed upon each of the Bonds

b In the event that any officer of the Town whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
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the delivery thereof such manual or facsimile signature nevertheless shall be valid and sufficient
for all purposes as if such officer had remained in such office

c Except as provided below no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Ordinance unless and until there appears thereon the
Certificate of Paying AgentRegistrar substantially in the form provided herein duly
authenticated by manual execution by an officer or duly authorized signatory of the Paying
AgentRegistrar It shall not be required that the same officer or authorized signatory of the
Paying AgentRegistrar sign the Certificate of Paying AgentRegistrar on all of the Bonds In
lieu of the executed Certificate of Paying AgentRegistrar described above the Initial Bond
delivered at the Closing Date shall have attached thereto the Comptrollers Registration
Certificate substantially in the form provided herein manually executed by the Comptroller of
Public Accounts of the State of Texas or by his duly authorized agent which Certificate shall be
evidence that the Bond has been duly approved by the Attorney General of the State of Texas
that it is a valid and binding obligation of the Town and that it has been registered by the
Comptroller of Public Accounts of the State of Texas

d On the Closing Date one Initial Bond representing the entire principal amount of
all Bonds payable in stated installments to the Underwriter or its designee executed by the
Mayor and City Secretary of the Town by their manual or facsimile signatures approved by the
Attorney General and registered and manually signed by the Comptroller of Public Accounts
will be delivered to the Underwriter or its designee Upon payment for the Initial Bond the
Paying AgentRegistrar shall cancel the Initial Bond and deliver a single registered definitive
Bond for each maturity in the aggregate principal amount thereof to DTC on behalf of the
Underwriter

Section 305 Ownership

a The Town the Paying AgentRegistrar and any other person may treat the person
in whose name any Bond is registered as the absolute owner of such Bond for the purpose of
malting and receiving payment as provided herein except interest shall be paid to the person in
whose name such Bond is registered on the Record Date or Special Record Date as applicable
and for all other purposes whether or not such Bond is overdue and neither the Town nor the
Paying AgentRegistrar shall be bound by any notice or knowledge to the contrary

b All payments made to the Owner of a Bond shall be valid and effectual and shall
discharge the liability of the Town and the Paying AgentRegistrar upon such Bond to the extent
of the sums paid

Section 306 Registration Transfer and Exchane

a So long as any Bonds remain outstanding the Town shall cause the Paying
AgentRegistrar to peep at the Designated PaymentTransfer Office a register the Register in

which subject to such reasonable regulations as it may prescribe the Paying AgentRegistrar
shall provide for the registration and transfer of Bonds in accordance with this Ordinance

b The ownership of a Bond may be transferred only upon the presentation and
surrender of the Bond at the Designated PaymentTransfer Office of the Paying AgentRegistrar
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with such endorsement or other evidence of transfer as is acceptable to the Paying
AgentRegistrar No transfer of any Bond shall be effective until entered in the Register

c The Bonds shall be exchangeable upon the presentation and surrender thereof at
the Designated PaymentTransfer Office of the Paying AgentRegistrar for a Bond or Bonds of
the same maturity and interest rate and in any denomination or denominations of any integral
multiple of5000 and in an aggregate principal amount equal to the unpaid principal amount of
the Bonds presented for exchange The Paying AgentRegistrar is hereby authorized to
authenticate and deliver Bonds exchanged for other Bonds in accordance with this Section

d Each exchange Bond delivered by the Paying AgentRegistrar in accordance with
this Section shall constitute an original contractual obligation of the Town and shall be entitled to
the benefits and security of this Ordinance to the same extent as the Bond or Bonds in lieu of
which such exchange Bond is delivered

e No service charge shall be made to the Owner for the initial registration
subsequent transfer or exchange for any different denomination of any of the Bonds The

Paying AgentRegistrar however may require the Owner to pay a sum sufficient to cover any
tax or other governmental charge that is authorized to be imposed in connection with the
registration transfer or exchange of a Bond

Section 307 Cancellation

All Bonds paid or redeemed before scheduled maturity in accordance with this
Ordinance and all Bonds in lieu of which exchange Bonds or replacement Bonds are
authenticated and delivered in accordance with this Ordinance shall be cancelled and proper
records shall be made regarding such payment exchange or replacement The Paying

AgentRegistrar shall then return such cancelled Bonds to the Town or may in accordance with
law destroy such cancelled Bonds and periodically furnish the Town with certificates of
destruction of such Bonds

Section 308 Temporary Bonds

a Following the delivery and registration of the Initial Bond and pending the
preparation of definitive Bonds the proper officers of the Town may execute and upon the
Towns request the Paying AgentRegistrar shall authenticate and deliver one or more
temporary Bonds that are printed lithographed typewritten mimeographed or otherwise
produced in any denomination substantially of the tenor of the definitive Bonds in lieu of which
they are delivered without coupons and with such appropriate insertions omissions
substitutions and other variations as the officers of the Town executing such temporary Bonds
may determine as evidenced by their signing of such temporary Bonds

b Until exchanged for Bonds in definitive form such Bonds in temporary form shall
be entitled to the benefit and security of this Ordinance

c The Town without unreasonable delay shall prepare execute and deliver to the
Paying AgentRegistrar the Bonds in definitive form thereupon upon the presentation and
surrender of the Bonds in temporary form to the Paying AgentRegistrar the Paying

10
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AgentRegistrar shall cancel the Bonds in temporary form and shall authenticate and deliver in
exchange therefor Bonds of the same maturity and series in definitive form in the authorized
denomination and in the same aggregate principal amount as the Bonds in temporary form
surrendered Such exchange shall be made without the making of any charge therefor to any
Owner

Section 309 Replacement Bonds

a Upon the presentation and surrender to the Paying AgentRegistrar of a mutilated
Bond the Paying AgentRegistrar shall authenticate and deliver in exchange therefor a
replacement Bond of like tenor and principal amount bearing a number not contemporaneously
outstanding The Town or the Paying AgentRegistrar may require the Owner of such Bond to
pay a sum sufficient to cover any tax or other governmental charge that is authorized to be
imposed in connection therewith and any other expenses connected therewith

b In the event that any Bond is lost apparently destroyed or wrongfully taken the
Paying AgentRegistrar pursuant to the applicable laws of the State of Texas and in the absence
of notice or knowledge that such Bond has been acquired by a bona fide purchaser shall
authenticate and deliver a replacement Bond of like tenor and principal amount bearing a
number not contemporaneously outstanding provided that the Owner first

i furnishes to the Paying AgentRegistrar satisfactory evidence of his or her
ownership of and the circumstances of the loss destruction or theft of such Bond

ii furnishes such security or indemnity as may be required by the Paying
AgentRegistrar to save it and the Town harmless

iii pays all expenses and charges in connection therewith including but not
limited to printing costs legal fees fees of the Paying AgentRegistrar and any tax or
other governmental charge that is authorized to be imposed and

iv satisfies any other reasonable requirements imposed by the Town and the
Paying AgentRegistrar

c If after the delivery of such replacement Bond a bona fide purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond the Town and the Paying AgentRegistrar shall be entitled to recover such
replacement Bond from the person to whom it was delivered or any person taking therefrom
except a bona fide purchaser and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss damage cost or expense incurred by the Town or the
Paying AgentRegistrar in connection therewith

d In the event that any such mutilated lost apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable the Paying AgentRegistrar in its
discretion instead of issuing a replacement Bond may pay such Bond if it has become due and
payable or may pay such Bond when it becomes due and payable

11

41320132



e Each replacement Bond delivered in accordance with this Section shall constitute
an original additional contractual obligation of the Town and shall be entitled to the benefits and
security of this Ordinance to the same extent as the Bond or Bonds in lieu of which such
replacement Bond is delivered

Section 310 BooleEntry Only System

Notwithstanding any other provision hereof upon initial issuance of the Bonds the
ownership of the Bonds shall be registered in the name of Cede Co as nominee of DTC The

definitive Bonds shall be initially issued in the form of a single separate fully registered
certificate for each of the maturities thereof

With respect to Bonds registered in the name of Cede Co as nominee of DTC the

Town and the Paying AgentRegistrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the
Bonds Without limiting the immediately preceding sentence the Town and the Paying
AgentRegistrar shall have no responsibility or obligation with respect to i the accuracy of the
records of DTC Cede Co or any DTC Participant with respect to any ownership interest in
the Bonds ii the delivery to any DTC Participant or any other person other than an Owner as
shown on the Register of any notice with respect to the Bonds or iii the payment to any DTC
Participant or any other person other than an Owner as shown in the Register of any amount
with respect to principal of or interest on the Bonds Notwithstanding any other provision of this
Ordinance to the contrary the Town and the Paying AgentRegistrar shall be entitled to treat and
consider the person in whose name each Bond is registered in the Register as the absolute owner
of such Bond for the purpose of payment of principal of and interest on such Bonds for the
purpose of giving notices of redemption and other matters with respect to such Bond for the
purpose of registering transfer with respect to such Bond and for all other purposes whatsoever
The Paying AgentRegistrar shall pay all principal of and interest on the Bonds only to or upon
the order of the respective owners as shown in the Register as provided in this Ordinance or
their respective attorneys duly authorized in writing and all such payments shall be valid and
effective to fully satisfy and discharge the Towns obligations with respect to payment of
principal of and interest on the Bonds to the extent of the sum or sums so paid No person otherthan an Owner as shown in the Register shall receive a certificate evidencing the obligation of
the Town to make payments of amounts due pursuant to this Ordinance Upon delivery by DTC
to the Paying AgentRegistrar of written notice to the effect that DTC has determined to
substitute a new nominee in place of Cede Co the word Cede Co in this Ordinance shall

refer to such new nominee of DTC

The Representation Letter previously executed and delivered by the Town and applicable
to the Towns obligations delivered in bookentryonly form to DTC as securities depository is
hereby ratified and approved for the Bonds

Section 311 Successo Securities Depository Transfer Outside BookEntry Only
Stern

In the event that the Town or the Paying AgentRegistrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representations Letter of
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the Town to DTC or in the event DTC discontinues the services described herein he Town orities depository qualified to act as
the Paying AgentRegistrar shall i appoint a successor secur mended notify DTC
such under Section 17a of the Securities and Exchange Act of 1934 as aand DTC Participants of the appointment of such successor securities depository and transfer oneii notify DTC and DTC
or more separate Bonds to such successor securities depository

ansfe one more separateate Bonds t

Participants of the availability through DTC of Bond
DTC Participants having Bonds credited to their DTC

e n the name of Cede CoBasnominee

no longer be restricted to being registered in the Register
of DTC but may be registered in the name of the successor s

anging Bonds oshallydesignate einecurities

r in whatever name or names Owners transferring
accordance with the provisions of this Ordinance

Section 312 Payments to Cede Co

Notwithstanding any other provision Co

Ordinance to the contrary so long as any

of DTC all payments with respect
Bonds are registered in the name of Cede as

to principal of and interest on such Bonds and all notices
the Rehesentation

such Bonds shall be

made and given respectively in the manner provide p

ARTICLE IV

REDEMPTION PROVISIONS

Section 401 Optional Redemptio
at the option

y 15 1ein
subject to

whole or in partThe Bonds maturing on or after Februar at a cedeption
of the Town on February 15 2022 or on any date
price of par plus accrued interest to the date of redemption

The Town at least 45 days before the redemptionnotify
piar o

shall be satisfactory to the Paying AgentRegistrar shall y the Paying AgentRegist

such redemption date and of the principal amount of Bonds to be redeemed
Section402 Partial Redemption

If less than all of the Bonds are to

d the

be amounts thereof to be cederedeemed and
ant to Secion

Town shall determine the maturity or maturities an onions thereof within such
shall direct the Paying AgentRegistrar to call by lot the Bonds or p
maturity or maturities and in such principal amounts for redemption

an

b A portion of a single Bond of a denominationapleof bfrebut only in a principal amount equal to 5000 or

shall treat each 5000
such a Bond is to be partially redeemed the Paying AgentRegistrarportion of a Bond as though it were a single Bond for purposes of selection for redemption

Upon surrender of any Bond for redemption in part the Paying AgentRegistrar
in accordance with Section 306 of this Ordinance shall authenticateunredeemed portion of the Bond goBondor Bonds in an aggregate principal amount equal to the it
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surrendered such exchange being without charge notwithstanding any provision of Section 306
to the contrary

d The Paying AgentRegistrar shall promptly notify the Town in writing of the
principal amount to be redeemed of any Bond as to which only a portion thereof is to be
redeemed

Section 403 Notice of Redemption to Owners

a The Paying AgentRegistrar shall give notice of any redemption of Bonds by
sending notice by first class United States mail postage prepaid not less than 30 days before the
date fixed for redemption to the Owner of each Bond or part thereof to be redeemed at the
address shown in the Register on the Business Day next preceding the date of mailing of such
notice

b The notice shall state the redemption date the redemption price the place at
which the Bonds are to be surrendered for payment and if less than all the Bonds outstanding
are to be redeemed an identification of the Bonds or portions thereof to be redeemed

c Any notice given as provided in this Section shall be conclusively presumed to
have been duly given whether or not the Owner receives such notice

Section 404 Payment Upon Redemption

a Before or on each redemption date the Town shall deposit with the Paying
AgentRegistrar money sufficient to pay all amounts due on the redemption date and the Paying
AgentRegistrar shall make provision for the payment of the Bonds to be redeemed on such date
by setting aside and holding in trust an amount from the Interest and Sinking Fund or otherwise
received by the Paying AgentRegistrar from the Town and shall use such funds solely for the
purpose of paying the principal of redemption premium if any and accrued interest on the
Bonds being redeemed

b Upon presentation and surrender of any Bond called for redemption at the
Designated PaymentTransfer Office of the Paying AgentRegistrar on or after the date fixed for
redemption the Paying AgentRegistrar shall pay the principal of redemption premium if any
and accrued interest on such Bond to the date of redemption from the money set aside for such
purpose

Section 405 Effect of Redemption

a Notice of redemption having been given as provided in Section 404 of this
Ordinance the Bonds or portions thereof called for redemption shall become due and payable on
the date fixed for redemption and unless the Town defaults in the payment of the principal
thereof redemption premium if any or accrued interest thereon such Bonds or portions thereof
shall cease to bear interest from and after the date fixed for redemption whether or not such
Bonds are presented and surrendered for payment on such date
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b If the Town shall fail to make provision for payment of all sums due on aredemption date then any Bond or portion thereof shall continue to bear interest at the rate statedrovision is made for the payment of same by the ownon the Bond until due p

Section406 Conditional Notice ofRedemtpion
direction to redeem

a The City reserves the right to give notice of its election or
that

occurrenceconditioned upon the occuence of subsequent events Such notice may state i the

with the Paying AgentRegistrar or such
redemption is conditioned upon the deposit of in and

or authorized securities in an amount

equal to the amount necessary to effect the redemption
entity as may be authorized by law no later than theodoemptschedled redemptiondate f

y r

retains the right to rescind such notice at any time on o prior
entRe istrar instructing the Paying

the City delivers a certificate of the City to the Paying Ag g

ntRe istrar to rescind the redemption notice and such notice and cededdoftellntof
no

Age g rities

effect if such moneys andor authorized secu rnm t notice of any such rescission of a
rescinded The Paying AgentRegistrar shall give p p

conditional notice of redemption to the affected Owners Aan

Bond
n

s bj
and the

conditional
in

redemption and such redemption has been rescinded shall rem
redemption shall not constitute an event of default Fthohezed securities available in

of such p
part

redemption the failure of the City to make moneys and or aution date shall not constitute an event of defaultor in whole on or before the redemp
ARTICLE V

PAYING AGENTREGISTRAR

Section 50I A ointment of Initial Pa in A entRe istrar
National Association is hereby

The Bank of New York Mellon Trust Company
appointed as the initial Paying AgentRegistrar for the Bonds

Section 502 Qualifications

Each Paying AgentRegistrar shall be a commercial u

and legallyauthorizedzed outhe laws of the State of Texas or any other entity du y qualifiedserve as and perform the duties and services of paying agent and registrar for the Bonds
Section 503 Maintaining Pqying A entRe istrar

n will

a At all times while any Bonds are outstandmgOOrdinance The Mayon s
a Paying
h

AgentRegistrar that is qualified under Section 502 of this
entRe istrar spe

Ag

cifying the

authorized and directed to execute an agreement with the
AgentRegistrar

AgentRegistrar
The signature of the

duties and responsibilities of the Town and the Paying

Mayor shall be attested by the City Secretary
of the

a roved with suchtchanges
r

as
AgentRegistrar Agreedcoto e Town

meeting is ereby PP

may be approved by b
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b If the Paying AgentRegistrar resigns or otherwise ceases to serve as such the
Town will promptly appoint a replacement

Section 504 Termination

The Town upon not less than sixty 60 days notice reserves the right to terminate the
appointment of any Paying AgentRegistrar by delivering to the entity whose appointment is to
be terminated written notice of such termination

Section 505 Notice of Change to Owners

Promptly upon each change in the entity serving as Paying AgentRegistrar the Town
will cause notice of the change to be sent to each Owner by United States mail firstclass
postage prepaid at the address in the Register thereof stating the effective date of the change
and the name and mailing address of the replacement Paying AgentRegistrar

Section 506 Agreement to Perform Duties and Functions

By accepting the appointment as Paying AgentRegistrar and executing the Paying
AgentRegistrar Agreement the Paying AgentRegistrar is deemed to have agreed to the
provisions of this Ordinance and that it will perform the duties and functions of Paying
AgentRegistrar prescribed thereby

Section 507 Delivery of Records to Successor

If a Paying AgentRegistrar is replaced such Paying AgentRegistrar promptly upon the
appointment of the successor will deliver the Register or a copy thereof and all other pertinent
books and records relating to the Bonds to the successor Paying AgentRegistrar

ARTICLE VI

FORM OF THE BONDS

Section 601 Form Generally

a The Bonds including the Registration Certificate of the Comptroller of Public
Accounts of the State of Texas the Certificate of the Paying AgentRegistrar and the
Assignment form to appear on each of the Bonds i shall be substantially in the form set forth in
this Article with such appropriate insertions omissions substitutions and other variations as are
permitted or required by this Ordinance and ii may have such letters numbers or other marks
of identification including identifying numbers and letters of the Committee on Uniform
Securities Identification Procedures of the American Bankers Association CUSIP Numbers
and such legends and endorsements including any reproduction of an opinion of counsel
thereon as consistently herewith may be determined by the Town or by the officers executing
such Bonds as evidenced by their execution thereof

b Any portion of the text of any Bonds may be set forth on the reverse side thereof
with an appropriate reference thereto on the face of the Bonds
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c The definitive Bonds shall be typewritten photocopied printed lithographed or
engraved and may be produced by any combination of these methods or produced in any other
similar manner all as determined by the officers executing such Bonds as evidenced by their
execution thereof

d The Initial Bond submitted to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced

Section 602 Form of the Bonds

The form of the Bond including the form of the Registration Certificate of the
Comptroller of Public Accounts of the State of Texas the form of Certificate of the Paying
AgentRegistrar and the form of Assignment appearing on the Bonds shall be substantially as
follows
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a Form of Bond

REGISTERED

No

REGISTERED

United States of America
State of Texas

TOWN OF ADDISON TEXAS

GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND
SERIES 2012

INTEREST RATE MATURITY DATE BOND DATE CUSIP NUMBER

August 15 2012

The Town of Addison the Town in the County of Dallas State of Texas for value
received hereby promises to pay to

or registered assigns on the Maturity Date specified above the sum of
DOLLARS

and to pay interest on such principal amount from the later of the Bond Date specified above or
the most recent interest payment date to which interest has been paid or provided for until
payment of such principal amount has been paid or provided for at the per annum rate of interest
specified above computed on the basis of a three hundred sixty 360 day year of twelve 12
thirty 30 day months such interest to be paid semiannually on February 15 and August 15 of
each year commencing February 15 2013 All capitalized terms used herein but not defined
shall have the meaning assigned to them in the Ordinance defined below

The principal of this Bond shall be payable without exchange or collection charges in
lawful money of the United States of America upon presentation and surrender of this Bond at
the corporate trust office in Dallas Texas the Designated PaymentTransfer Office of The

Bank of New York Mellon Trust Company National Association as Paying AgentRegistrar or
with respect to a successor paying agentregistrar at the Designated PaymentTransfer Office
thereof Interest on this Bond is payable by check dated as of the interest payment date and will
be mailed by the Paying AgentRegistrar to the registered owner at the address shown on the
registration books kept by the Paying AgentRegistrar or by such other customary banking
arrangement acceptable to the Paying AgentRegistrar and the registered owner provided
however such registered owner shall bear all risk and expense of such other banking
arrangement At the option of an Owner of at least1000000 principal amount of the Bonds
interest may be paid by wire transfer to the bank account of such Owner on file with the Paying
AgentRegistrar For the purpose of the payment of interest on this Bond the registered owner
shall be the person in whose name this Bond is registered at the close of business on the Record
Date which shall be the fifteenth day of the month next preceding such interest payment date
provided however that in the event of nonpayment of interest on a scheduled payment date and

18

41320132



for 30 days thereafter a new record date for such interest payment a Special Record Date
will be established by the Paying AgentRegistrar if and when funds for the payment of such
interest have been received from the Town Notice of the Special Record Date and of the
scheduled payment date of the past due interest the Special Payment Date which shall be 15
days after the Special Record Date shall be sent at least five business days prior to the Special
Record Date by fastclass United States mail postage prepaid to the address of each owner of a
Bond appearing in the registration books of the Paying AgentRegistrar at the close of business
on the last business day next preceding the date of mailing of such notice

If the date for the payment of the principal of or interest on this Bond shall be a Saturday
Sunday legal holiday or day on which banking institutions in the city where the Designated
PaymentTransfer Office of the Paying AgentRegistrar is located are required or authorized by
law or executive order to close the date for such payment shall be the next succeeding day which
is not a Saturday Sunday legal holiday or day on which banking institutions are required or
authorized to close and payment on such date shall have the same force and effect as if made on
the original date payment was due and no additional interest shall be due by reason of
nonpayment on the date on which such payment is otherwise stated to be due and payable

This Bond is one of a series of fully registered bonds specified in the title hereof issued in
the aggregate principal amount of 22590000 herein referred to as the Bonds issued

pursuant to a certain ordinance of the Town the Ordinance for the purpose ofproviding funds
to make certain permanent public improvements as described in the Ordinance to refund certain
outstanding obligations of the Town and to pay the costs of issuing the Bonds

The Bonds maturing on and after February 15 2023 are subject to redemption at the
option of the Town on February 15 2022 or on any date thereafter at a price of par plus interest
accrued to the date of redemption If less than all of the Bonds are to be redeemed pursuant to an
optional redemption the Town shall determine the maturity or maturities and the amounts
thereof to be redeemed and shall direct the Paying AgentRegistrar to call by lot the Bonds or
portions thereof within such maturity or maturities and in such principal amounts for
redemption

Notice of such redemption or redemptions shall be given by first class mail postage
prepaid not less than 30 days before the date fixed for redemption to the registered owner of
each of the Bonds to be redeemed in whole or in part Notice having been so given the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice and from and after such date notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment interest
on such Bonds or portions thereof shall cease to accrue

The Town reserves the right to give notice of its election or direction to redeem Bonds
conditioned upon the occurrence of subsequent events Such notice may state i that the
redemption is conditioned upon the deposit of moneys andor authorized securities in an amount
equal to the amount necessary to effect the redemption with the Paying AgentRegistrar or such
other entity as may be authorized by law no later than the redemption date or ii that the Town
retains the right to rescind such notice at any time on or prior to the scheduled redemption date if
the Town delivers a certificate of the Town to the Paying AgentRegistrar instructing the Paying

44020132320132
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AgentRegistrar to rescind the redemption notice and such notice and redemption shall be of no
effect if such moneys andor authorized securities are not so deposited or if the notice is
rescinded The Paying AgentRegistrar shall give prompt notice of any such rescission of a
conditional notice of redemption to the affected Owners Any Bonds subject to conditional
redemption and such redemption has been rescinded shall remain Outstanding and the rescission
of such redemption shall not constitute an event of default Further in the case of a conditional
redemption the failure of the Town to make moneys and or authorized securities available in
part or in whole on or before the redemption date shall not constitute an event of default

As provided in the Ordinance and subject to certain limitations therein set forth this
Bond is transferable upon surrender of this Bond for transfer at the Designated Payment Transfer
Office of the Paying AgentRegistrar with such endorsement or other evidence of transfer as is
acceptable to the Paying AgentRegistrar thereupon one or more new fully registered Bonds of
the same stated maturity of authorized denominations bearing the same rate of interest and for
the same aggregate principal amount will be issued to the designated transferee or transferees

The Town the Paying AgentRegistrar and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date as applicable and for all other purposes whether or
not this Bond is overdue and neither the Town nor the Paying AgentRegistrar shall be affected
by notice to the contrary

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law that all acts conditions and things required
to be done precedent to and in the issuance of the Bonds have been properly done and performed
and have happened in regular and due time form and manner as required by law and that ad
valorem taxes upon all taxable property in the Town have been levied for and pledged to the
payment of the debt service requirements of the Bonds within the limit prescribed by law and
that the total indebtedness of the Town including the Bonds does not exceed any constitutional
or statutory limitation

IN WITNESS WHEREOF the Town has caused this Bond to be executed by the manual
or facsimile signature of the Mayor of the Town and countersigned by the manual or facsimile
signature of the City Secretary and the official seal of the Town has been duly impressed or
placed in facsimile on this Bond

Mayor Town of Addison Texas

City Secretary
Town of Addison Texas

SEAL

b Form of ComptrollersRegistration Certificate
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The following ComptrollersRegistration Certificate may be deleted from the definitive
Bonds if such certificate on the Initial Bond is fully executed

OFFICE OF THE COMPTROLLER
REGISTER NO

OF PUBLIC ACCOUNTS
OF THE STATE OF TEXAS

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas and that it is a valid and binding obligation of the Town of Addison Texas and
that this Bond has this day been registered by me

Witness my hand and seal of office at Austin Texas

SEAL lComptroller of Public Accounts
of the State of Texas
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c Form of Certificate of Paving AgentRegistrar The following Certificate of

Paying AgentRegistrar may be deleted from the Initial Bond if the ComptrollersRegistration
Certificate appears thereon

CERTIFICATE OF PAYING AGENTREGISTRAR

The records of the Paying AgentRegistrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas and that this is one of the Bonds referred
to in the within mentioned Ordinance

The Bank of New York Mellon Trust Company
National Association

as Paying AgentRegistrar

Dated By
Authorized Signatory

d Form of Assignment

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells assigns and transfers unto print or
typewrite name address and Zip Code of transferee

Social Security or other identifying number the within Bond and all

rights hereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof
substitution in the premises

Dated

Signature Guaranteed By

Authorized Signatory

with full power of

NOTICE The signature on this Assignment
must correspond with the name of the

registered owner as it appears on the face of
the within Bond in every particular and must
be guaranteed in a manner acceptable to the
Paying AgentRegistrar

e The Initial Bond shall be in the form set forth in paragraphs a b and d of this
Section except for the following alterations

i immediately under the name of the Bond the words CUSIP NUMBER
shall be deleted and the headings INTEREST RATE and MATURITY DATE shall
both be completed with the words As shown below and
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ii in the first paragraph of the Bond the words on the Maturity Date
specified above shall be deleted and the following will be inserted on February 15 in
each of the years in the principal installments and bearing interest at the per annum rates
in accordance with the following schedule

Years Principal Installments InterestRate

Information to be inserted from Section 302 of this Ordinance
Section 603 CUSIP Registration

The Town may secure identification numbers through CUSIP Global Services managed
by Standard Poors Financial Services LLC on behalf of the American Bankers Association
and may authorize the printing of such numbers on the face of the Bonds It is expressly

provided however that the presence or absence of CUSIP Numbers on the Bonds shall be of no
significance or effect as regards the legality thereof and neither the Town nor the attorneys
approving said Bonds as to legality are to be held responsible for CUSIP Numbers incorrectly
printed on the Bonds

Section 604 Legal Opinion

The approving legal opinion of Bracewell Giuliani LLP Bond Counsel may be

attached to or printed on the reverse side of each Bond over the certification of the City Secretary
of the Town which may be executed in facsimile

Section 605 Statement of Insurance

A statement relating to a municipal bond insurance policy if any to be issued for the
Bonds may be printed on or attached to each Bond

ARTICLE VII

SALE AND DELIVERY OF BONDS DEPOSIT OF PROCEEDS

Section 701 Sale of Bonds Statement

a The Bonds are hereby officially sold and shall be delivered to the Underwriters in
accordance with the terms and provisions of that certain bond purchase contract the Bond
Purchase Contract relating to the Bonds between the Town and the Underwriters dated as of
the date of adoption of this Ordinance The form and content of such Bond Purchase Contract
are hereby approved and the Mayor of the Town is hereby authorized and directed to execute
and deliver such Bond Purchase Contract and along with all other officers agents and
representatives of the Town to do any and all things necessary or desirable to satisfy theconditions set out therein and to provide for the issuance and delivery of the Bonds It is hereby
found determined and declared that the terms of this sale are the most advantageous reasonably
obtainable The Initial Bond shall initially be registered in the name of Stifel Nicolaus
Company Incorporated or its designee
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b The form and substance of the Preliminary Official Statement and any addenda
supplement or amendment thereto are hereby in all respects approved and adopted and is hereby
deemed final as of its date within the meaning and for the purposes of paragraph b1 of Rule
15c212 under the Securities Exchange Act of 1934 as amended The Mayor and City Secretary
are hereby authorized and directed to cause to be prepared a final Official Statement the
Official Statement incorporating applicable pricing information pertaining to the Bonds and
to execute the same by manual or facsimile signature and deliver appropriate numbers of
executed copies thereof to the Underwriters The Official Statement as thus approved executed
and delivered with such appropriate variations as shall be approved by the Mayor and the
Underwriters may be used by the Underwriters in the public offering and sale thereof The City
Secretary is hereby authorized and directed to include and maintain a copy of the Official
Statement and any addenda supplement or amendment thereto thus approved among the
permanent records of this meeting The use and distribution of the Preliminary Official
Statement and the preliminary public offering of the Bonds by the Underwriters is hereby
ratified approved and confirmed

c All officers of the Town are authorized to execute such documents certificates
and receipts as they may deem appropriate in order to consummate the delivery of the Bonds in
accordance with the terms of sale therefor including without limitation the Bond Purchase
Contract Further in connection with the submission of the record of proceedings for the Bonds
to the Attorney General of the State of Texas for examination and approval of such Bonds the
appropriate officer of the Town is hereby authorized and directed to issue a check of the Town
payable to the Attorney General of the State of Texas as a nonrefundable examination fee in the
amount required by Chapter 1202 Texas Government Code such amount per series to be the
lesser of i 1 10th of 1 of the principal amount of such series of the Bonds or ii9500

d The obligation of the Underwriters to accept delivery of the Bonds is subject to
the Underwriters being furnished with the final approving opinion of Bracewell Giuliani LLP

bond counsel for the Town which opinion shall be dated and delivered the Closing Date

Section 702 Control and Delivery of Bonds

a The Mayor of the Town is hereby authorized to have control of the Initial Bond
and all necessary records and proceedings pertaining thereto pending investigation examination
and approval of the Attorney General of the State of Texas registration by the Comptroller of
Public Accounts of the State of Texas and registration with and initial exchange or transfer by
the Paying AgentRegistrar

b After registration by the Comptroller of Public Accounts delivery of the Bonds
shall be made to the Underwriters thereof under and subject to the general supervision and
direction of the Mayor against receipt by the Town of all amounts due to the Town under the
terms of sale

c In the event the Mayor or City Secretary is absent or otherwise unable to execute
any document or take any action authorized herein the Mayor Pro Tem and the Assistant City
Secretary respectively shall be authorized to execute such documents and take such actions and
the performance of such duties by the Mayor Pro Tern and the Assistant City Secretary shall for
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the purposes of this Ordinance have the same force and effect as if such duties were performed
by the Mayor and City Secretary respectively

Section 703 Deposit of Proceeds

a First All amounts received on the Closing Date as accrued interest on the Bonds
from the Bond Date to the Closing Date shall be deposited to the Interest and Sinking Fund

b Second Proceeds of the Bonds in the amount of 560517761 including

premium allocated to the refunding bonds in the amount of 48017761 shall be depositedirrevocably with the Escrow Agent and shall be applied to establish an Escrow Fund to refund
the Refunded Obligations and to the extent not otherwise provided for to pay all expenses
arising in connection with the establishment of such Escrow Fund and the refunding of the
Refunded Obligations

c Third Proceeds of the Bonds in the amount of19830000 including premium
allocated to the 2000 bond authorization in the amount of1360000 and premium allocated to
the 2021 bond authorization in the amount of1005000 shall be deposited to a special fund of
the Town and such moneys shall be used for the purposes described in Section301iherein

d Fourth Premium allocated to the 2000 bond authorization in the amount of
5482799 premium allocated to the 2012 bond authorization in the amount of5063381 and
premium allocated to the refunding bonds in the amount of2597750 shall be deposited to a
special account of the Town such moneys to be dedicated and used to pay the Underwriters
Discount

e Fifth Premium allocated to the 2012 bond authorization in the amount of
9072934 and premium allocated to the refunding bonds in the amount of 55000 shall be
deposited to a special account of the Town and shall be used to pay the costs and expenses
pertaining to the issuance of the Bonds To the extent any of such amount is not used for such
purposes such excess shall be deposited to the Interest and Sinking Fund

ARTICLE VIII

INVESTMENTS

Section 801 Investments

a Money in the Interest and Sinking Find created by this Ordinance and accounts
provided for in Section703c at the Towns option may be invested in such securities or
obligations as permitted under applicable law The Towns City Manager Financial Services
Manager and any other officer of the Town authorized to make investments on behalf of the
Town are hereby authorized and directed to execute and deliver on behalf of the Town any and
all investment agreements guaranteed investment contracts or repurchase agreements in
connection with the investment of moneys on deposit in the Interest and Sinking Fund and the
accounts provided for in Section703c but only to the extent such investment agreements
guaranteed investment contracts or repurchase agreements are authorized investments under
applicable law
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b Any securities or obligations in which money in the Interest and Sinking Fund is
so invested shall be kept and held in trust for the benefit of the Owners and shall be sold and the
proceeds of sale shall be timely applied to the making of all payments required to be made from
the fund from which the investment was made

Section 802 Investment Income

a Interest and income derived from investment of the Interest and Sinking Fund
shall be credited to such fund

b Interest and income derived from the investment of the funds deposited pursuant
to Section703chereof shall be credited to the fund or account where deposited until the costs
and expenses pertaining to the issuance of the Bonds are paid or shall be transferred to the
Interest and Sinking Fund as shall be determined by the City Council

c The investment and application of money in the Escrow Fund shall be in
accordance with the provisions of the Escrow Agreement

ARTICLE IX

PARTICULAR REPRESENTATIONS AND COVENANTS

Section 901 Payment of the Bonds

On or before each Interest Payment Date and while any of the Bonds are outstanding and
unpaid there shall be made available to the Paying AgentRegistrar out of the Interest and
Sinking Fund money sufficient to pay such interest on and principal of the Bonds as will accrue
or mature on the applicable Interest Payment Date

Section902 Other Representations and Covenants

a The Town will faithfully perform at all times any and all covenants undertakings
stipulations and provisions contained in this Ordinance the Town will promptly pay or cause to
be paid the principal of and interest on each Bond on the dates and at the places and manner
prescribed in such Bond and the Town will at the times and in the manner prescribed by this
Ordinance deposit or cause to be deposited the amounts of money specified by this Ordinance

b The Town is duly authorized under the laws of the State of Texas to issue the
Bonds all action on its part for the creation and issuance of the Bonds has been duly and
effectively taken and the Bonds in the hands of the Owners thereof are and will be valid and
enforceable obligations of the Town in accordance with their terms

Section 903 Federal Income Tax Exclusion

a The Town intends that the interest on the Bonds will be excludable from gross
income for federal income tax purposes pursuant to sections 103 and 141 through 150 of the
Internal Revenue Code of 1986 as amended the Code and the applicable regulations
promulgated thereunder the Regulations The Town covenants and agrees not to take any
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action or knowingly omit to take any action
includableinhglgross inacomeas defined

respectively would cause the interest on the Bonds to be
in section 61 of the Code for federal income tax purposes In particular the Towncovenants
and agrees to comply with each requirement of this Section 903 provided

on 903 if the
Town will not be required to comply with a al CounselstOpinion that

Town has received an opinion of nationally recognized bond counse
i such noncompliance will not adversely affect compliance someement set

income tax purposes of interest on the Bonds O or comP
forth in this Section 903 will satisfy the applbdleriSqurche

the

CounselsOpinon shall consti

compliance with such other requirement p
tute

compliance with the corresponding requirement specified in this Section 903
b No Privat Use of Payment and No Private Loa Financjn The Town will

es

certify through an authorized officer employee or agent based upon all facts and e

t
m

the
known or reasonably expected to be in existence on the date the Bonds are delivered
proceeds of the Refunded Obligations have

would

not been used or
cause the Bondsrto be

all

paivate activyBowill not be used in a manner that
within the meaning of section 141 of the Code Bondsland

The Town covenants
obligations

agrees that it will make such use of the proce eds of the use of

including interest or other investment income derived f Bon e

proceeds
other and further

property financed directly or indirectly with proceeds

action as may be required so that the Bonds ll not b private activity bonds within the
meaning of section 141 of the Code and the Regulations

No Federal Guaranty The Town covenants and agrees that it has not and will notat if taken or omitted
take any action or knowingly omit to take any nraowithinithe meaning of seton
respectively would cause the Bonds to be federally guaranteed of the Code

149b of the Code and the Regulations exceptt as permitted by section 149b3
and the Regulations

d Bonds are not Hedge Bonds The Town covenants and agrees not to take any
action or knowingly omit to take any action and has not knowingly omitted and will not
knowingly omit to take any action within its

in the meaning

taken

of section 149gropherCde

would cause the Bonds to be hedge bonds
and the Regulations

No Arbitrage The Town will certify through an authorized officer employee or

e in existence on the
agent based upon all facts and estimates knowor r

reasonably eppect the proceeds of the
date the Bonds are delivered that the Town s within

Bonds will not be used in a manner that would he Regulations
Bonds

Moeove
b the Townrants

the meaning of section 148a of the Code an g

and agrees that it will make such use of thecpro ds of the Bonds
investment income derived from Bond proceeds regulate investmentsand take such other and further action as may be required so that the Bonds will not be arbitrage
bonds within the meaning of section 148a of the Code and the Regulations
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f Arbitrage Rebate If the Town does not qualify for an exception to the
requirements of Section 148f of the Code relating to the required rebate to the United States
the Town will take all necessary steps to comply with the requirement that certain amounts
earned by the Town on the investment of the gross proceeds of the Bonds within the meaning
of section 148f6Bof the Code be rebated to the federal government Specifically the
Town will i maintain records regarding the investment of the gross proceeds of the Bonds as
may be required to calculate the amount earned on the investment of the gross proceeds of the
Bonds separately from records of amounts on deposit in the funds and accounts of the Town
allocable to other bond issues of the Town or moneys which do not represent gross proceeds of
any bonds of the Town ii calculate at such times as are required by the Regulations the
amount earned from the investment of the gross proceeds of the Bonds which is required to be
rebated to the federal government and iii pay not less often than every fifth anniversary date
of the delivery of the Bonds or on such other dates as may be permitted under the Regulations
all amounts required to be rebated to the federal government Further the Town will not

indirectly pay any amount otherwise payable to the federal government pursuant to the foregoing
requirements to any person other than the federal government by entering into any investment
arrangement with respect to the gross proceeds of the Bonds that might result in a reduction in
the amount required to be paid to the federal government because such arrangement results in a
smaller profit or a larger loss than would have resulted if the arrangement had been at arms
length and had the yield on the issue not been relevant to either party

g Information Reporting The Town covenants and agrees to file or cause to be
filed with the Secretary of the Treasury not later than the 15th day of the second calendar month
after the close of the calendar quarter in which the Bonds are issued an information statement
concerning the Bonds all under and in accordance with section 149e of the Code and the
Regulations

h Record Retention The Town will retain all pertinent and material records
relating to the use and expenditure of the proceeds of the Bonds until six years after the last Bond
is redeemed or such shorter period as authorized by subsequent guidance issued by the
Department of Treasury if applicable All records will be kept in a manner that ensures their
complete access throughout the retention period For this purpose it is acceptable that such
records are kept either as hardcopy books and records or in an electronic storage and retrieval
system provided that such electronic system includes reasonable controls and quality assurance
programs that assure the ability of the Town to retrieve and reproduce such books and records in
the event of an examination of the Bonds by the Internal Revenue Service

i Registration The Bonds will be issued in registered form

0 Continuing Obligation Notwithstanding any other provision of this Ordinance
the Towns obligations under the covenants and provisions of this Section 903 shall survive the
defeasance and discharge of the Bonds
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ARTICLE X

DEFAULT AND REMEDIES

Section 1001 Events of Default
nts for the purpose of this Ordinance is hereby

Each of the following occurrences or eve
declared to be an Event of Default

the failure to make payment of the principal of or interest on any of thei

Bonds when the same becomes due and payable or
u default in the performance

or observance of any other covenant

agreement or obligation of the Town which default atetispect oaabiliy to be

affects

repaid in
including

g but not limited to P

rights of the Owners ion

t
period of

o the Townaccordance with this Ordinance and the continuat
sixty 60

days after notice of such default is given by any owner
Section 1002 Remedies for Default

ent of Default then any Owner or an authorized

Upon the happening of any Ev
P

proceed
to a trustee or trustees

representative thereof including but not limited d enforcingt rights of the owners under this

against the Town for the purpose of protecting
Ordinance by mandamus or other suit action or special proceediaw equity

mg

at

specfic
jurisdictioncourt of competent jur

for any relief permitted by
nce of an covenant or agreement contained herein

or

s heeunde or any combination of
performa Y

that may be unlawful or in violation of any right of the Own
such remedies

It is provided that all such proceedings shall be instituted and maintained for the

equal benefit of all Owners of Bonds then outstanding
Section 1003 Remedies Not Exclusive

No remedy herein conferred or reserved is intended to be exclusive
of any

ia

other

available remedy or remedies but eacivendl eeunde or ude te Bonds

l

or now or nee this
in addition to every other remedy g
existing at law or in equity provided however IthetBondg shall not be available as a
Ordinance the right to accelerate the debt evidenced by
remedy under this Ordinance

The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver ofany other available remedy
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ARTICLE XI

DISCHARGE

Section 1101 Dischar e
ed discharged or refunded in airy manner permitted byThe Bonds may be defeas

applicable law
ARTICLE XII

CONTINUING DISCLOSURE UNDERTAKING

Section 1201 Annual Reports

The Town shall provide annually to the MSRB within six 6 months after theear financial information and operating data with respect to the Town of theeach fiscal yend of being the information described in
general type included in the final Official Statement

provided
in accordance

Exhibit A hereto Any financial stats
bit A hereto

shall prepared
nd iiaif the Town

the erid Burinwith the accounting principles deserbd m Exh
commissions an audit of such statements and the auditri

completed anhectronip format with

which they must be provided and iii submitted through
n identifying information as prescribed by the MSRB If the audit of such financial

accompa y provide notice that audited
statements is not complete within such period then the o

auditdfinancial statement for the
financial statements are not available and shall provide ents for the

ble fiscal ear to the MSRB The Town shall provideadstatementsibecome available
al statern

applicable Y

applicable fiscal year to the MSRB when and if audited financial

MSRB of the change and of
b If the Town changes its fiscal year it will notify the M

the date of the new fiscal year end prior to the next date by whichrsuant t this Section
otherwise would be

required to provide financial information and operating data p

ata

The financial information anperdatting
d

ocuments o may included

to this

Bed by specific

Section may be set forth in full done
of

ferenced to any document including an official statement
to the MSRB filed with the SEC

available from the M
re that theretofore has been providedSRB

Section 1202 Material Event Notices

a The Town shall notify the MSRB in a time ev with respectpect to the
business days after the occurrence

of an event of any of the g

Bonds

i principal and interest payment delinquencies
ii nonpayment related defaults if material
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iii
difficulties

iv
difficulties

v

vi
Bonds

vii

unscheduled draws on debt service reserves reflecting financial

unscheduled draws on credit enhancements reflecting financial

substitution of credit or liquidity providers or their failure to perform
adverse tax opinions or events affecting the tax exempt status of the

modifications to rights of Owners if material

viii redemption calls if material

ix defeasances

W release substitution or sale of property securing repayment of the Bonds
if material and

xi rating changes

xii bankruptcy insolvency receivership or similar event of the Town

the

xiii The consummation of a merger consolidation
assetsf the Town othenthan

n
the

Town or the sale of all or substantially all of the such an

ordinary course of business the entry into a definitive gtany such actions other than
action or the termination of a definitive agreement relating

rement to

pursuant to its terms if material and
ssor Paying AgentRegistrar or change in the name

xiv Appointment of a succe
of the Paying AgentRegistrar if material

The Town will provide notice of such events to the MSS
in an electronic format and

accompanied by identifying information as prescribed by the

insolvency receivership or
b As used in clause Mie

above
f a receiver fiscal agent or similarofficer for the Town

similar event means the appoint
al

din under the US Bankruptcy
Code or in any

jurisdictionondrub tantially all
inaprocee g

law in which a court of governmental authority hasassumed the City

sets or business of the Town or if jurisdiction has

rbeen subject
d

bylsapegision and
the as possession
Council and official or officers of the Town in p plan of

orders of a court or governmental authority or the entry of Order co falmingity having
reorganization arrangement or liquidation by a court or governmental

supervision or jurisdiction over substantially all of the assets or business of the Town
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the Town

c The Town shall notify the MSRB in a timelyaccordance

of

withnSection 12y of this

to provide financial information or operating data in
Ordinance by the time required by such Section

Section 1203 Limitations Disclaimers and Amendments
The Town shall be obligated to observe and perform the covenants specified ina the Town remains an obligated person with

this Article for so long as but only for so long as will give

respect to the Bonds within the meaning
n

the Rule
se the

that the r

to be no longer an obligateda

notice of any Bond calls and any defeasaces that cause
person

Thep of this Article are for the sole benefit ofhall givenany benefit or any
b P implied

any

owners of the Bonds and nothing in this Article express or
equitable right remedy or claim hereunder to any

financial sstatements and notices
legal of q operating data fi
to provide only the financial information

a

sex be relevant or mexpressly agreed to provide pursuant to this Artarerial to acomplete
herebyesentati

it has
of the

p

provide any other information that may or hereby undertake
financial results condition or prospects ss

update any
hereinherein The

provided in accordance with this Article otherwise
anty econcernprg such information or its

Town does not make any representation

usefulness to a decision to invest in or sell Bonds at any future date

LIABLE TO THE OWNER
UNDER NO CIRCUMSTANCES OR ANY OTHER PERSON IN CONTRACT OR

OR BENEFICIAL OWNER OF ANY B OND ACH BY

TORT FOR DAMAGES RESULTING IN WHOLE OR IN A
R

S PAT ANY
TO WITHOUT
TIIE TOWN WHETHER NEGLIGENT OR

NT SPECIFIED IN THIS ARTICLE BUT EVER
N

RIG14T AND REMEDY OF
ACCOUNTOFANY SUCHCOVENAANY SUCH PERSON IN CONTRACT OR TORT FOR ORBREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC

PERFORMANCE erforming its obligations under this
No default by the Town in observing or PArticle shall constitute a breach of or default under the Ordinance for purposes of any other

provisions of this Ordinance
nded or shall act

laws

disclaim waive or otherwise

limit theduties

in this Article is inte
ies

uties of the Town under federal and state securit
e The provisions of this Article may be amended bl requirements

titne to time to
tinge in law

O
e of o erations of the Town but only if i theadapt to changed circumstances that arise from a Chang g

purchase or

provisions of this Article as so amended
or a change in the identity nature status or typ P

Bonds compliance w the Rule ntoaccount

sell Bonds in the primary offering of the Bo
principalamendments or interpretations of the Rule to the daseof a

such in aggregate

a

p
such

anychanged circumstances and ii either A the Own
amount or any greater amount required by any other provisions of this Ordinance that authorizes
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such an amendment of the outstanding Bonds consent to such amendment or B an entity oras nationally recognized bond counsel
not materialindividual person that is unaffiliated with the Town such

impair the ions of this Article it shalldetermines that such oh amendment will nly
provisions

of the Owners and

beneficial owners of the Bonds If the Town so amends the pr

e amendment and of
i an amended n narrative form of th

financial information or operatingreasons

pro

include with
the

in accordance

l y

with Section 1201 an explanation
r

of any change in type of financial information or operating data so providedthe impact
ARTICLE XIII

AMENDMENTS ATTORNEY GENERAL MODIFICATION
Section 1301 Amendments Town and

inance shall constitute a contract with the Owneand reinsins outstanding except
This Ord

Y
as an B

shall not be amended or repealed b the Town long of or notice to any Owners from
as permitted in this Section The Town may de

e formal defect or

written
time and at any time amend this Ordinance in any m not detrimental to the interests

time to tim
with the wren consent of the Owners of the

omission herein In addition the Town may
of the Owners including the curing of any ambiguity inconsistency

roviing
a

s ofholding a majority in aggregate principal amount of the Bonds then outstandingBonds ho g or resciss

receipt of a CounselsOpinion that such amendment additionoss income f

of

federal income tax

the Ordinance will not adversely affect the exclusion from g

tandin Bonds no sucht on the Bonds amend add to or rescind anynotsf
the provisions of this

purposes of mtBres

Ordinance provided that without the consent
extend the

owners of
times of payment of the principal

amendment addition or rescission shall i
time

of premium if any and interest on the Bonds reduce thepa
f the principalhofoeinterest

inthereon or in any other way modify the terms o payment
ii give any preference to any Bond over anyon the Bonds g for consent to any such

aggregate principal amount of Bonds required to be held by
amendment addition or rescission

Section 1302 Attorney General Modification
General

In order t0 obtain the approval of the Bonds by the
dinance may be modified altered or

Attorney
nded after the dateof is

Tany provision of this Or eral in connection
required b the Attorney Gen vat in accordanceGwith the

adoption if Y
rotheCityyal

examination as to the legality of the Bonds an app

applicable law Such changes if any shall be
and

nce as if app
provided to the City Secretary

roved on the date hereof
Secretary shall insert such changes into this Ordinan
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ARTICLE XIV

N OF REFUNDED OBLIGATIONS APPROVAL OF ESCROW AGREEMENTREDEMPTIO PURCHASE OF ESCROWED SECURITIE

Section 1401Redemption of RefundedObligations
The Town hereby calls the Refunded Obligations for redemption prior to maturity

on the dates and at the prices set forth in Schedule I Of thisa copy

b The City Secretary is hereby authorized
eltrerandor theeRefundedeObigatObligations the

Ordinance to be delivered to each paying ag g

of which shall constitute notice of redemption and notice of defeasance to such payingdelivery
agentregistrar

Section 1402 Subscri tion of Escrow Securities
e Cit anager Financial Services Manager a1edeaany

h heheby authorized
r

to m
Thyy

ake

authorized to make
in the Escrowe investments on behalf of the Town

cation for the acquisiti
w

necessary gr arrangements for the purchase of the Escrow
Securities on of

Agas may be necessary for the Escrow Fund a
oe

dphe sits to the Escrow

the Escrow Securities is hereby approved and ratified F the d
om and secured by

Fund as specified herein the Refunded Obligations shall bep
such deposits

Section 1403 Approval of Escrow Agreement
pursuant

Agreement to be enteredThe discharge and defeasance
of the Refunded OhergEnowhAgeeeff

be effectuate p

to the terms and provisions of an Escrow AgreementTown and the Escrow Agent which shall be substantially in the formbetween theinto by and
roved subject to such

presented at this meeting the terms and provisions
b necessary

which are
a to

p
art out the program

insertions additions and modifications the Town s cost

d regulations relating to the refunding

s of refunding c to 0O p1 with all
and d to

designed for the Town b to min of the Refunded Obligations
is

applicable laws ane other intents and purposes of this Ordinance The MamTown in

execute and deliver such Escrow Agreement
counterpartsed

to

carry out the on behalf of the

Section 1404Notice of Redempt
a entregistrar for the Refunded Obligations esRefudedaObligations as

Each paying g redemption and deposit with respect to thdirected to give notice ofre uired under the ordinance pursuant to which the Refunded Obligations were issuedq
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FINALLY PASSED APPROVED AND EFFECTIVE this August 16 2012

ATTEST

City Secretary
Town of Addis

APPROVED AS TO FORM

ByM Town of Addison TexasC y ttorney

Signature Page for Ordinance
Improvement Bonds

Series 2012 General Obligation Refunding
41320132



SCIIEDULE I

REFUNDED OBLIGATIONS

The following maturities of the Towns outstanding obligati ns shall
thereofemplus

on th
t

equal
of redemption set forth below at a price to the principal

thereon to the date of redemption
General Obligation Bonds Series 2004

Original Original Interest Principal Amount
Refunded

Date
Maturi Rate

8152004 2152015 4000
4000

805000
840000

2152016
4500 880000

2152017
4500 920000

2152018
4500 965000

2152019

4000

4410000

The 2015 2019 maturities will be redeemed prior to original maturity on February 15 2014 at par
General Obligation Refunding and Improvement Bonds Series 2005

OriginalOriginal g
Interest Principal Amount

Refunded
Date Maturi Rate

1112005 2152014 4000 100000
100000

2152015

4000
4000
4000 105000

2152016
2152017

110000
115000

21520182
4000

120000
2152019 4000

125000
21520203 4000

130000
2152021 4000

905000

The 20142021 maturities will be redeemed prior to original maturity on February 15 2013 at par

February
tyi of

February
ar 15 2029ing food redemption of a term bond with a final maturity

of February 15 2017

rlRepresents a scheduled mandatory sick with a final matur

a scheduled mandatory sinking fund redemption of a term bondMRepresents a scheduled mandatory sinking fund redemption of a term bond with a final mates

Schedule I1
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W

The following information is referred to in Article XII of this Ordinance

Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Town to be provided
annually in accordance with such Article are as specified and included in the Appendix or other
headings of the Official Statement referred to below

1 The portions of the financial statements of the Town appended to the Official
Statement as Appendix B but for the most recently concluded fiscal year

2 Statistical and financial data set forth in Tables 1 6 and 815 of the Official
Statement

Accounting Principles

The accounting principles referred to in such Article are the accounting principles
described in the notes to the financial statements referred to in Paragraph 1 above

Exhibit A1
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